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THE SITUATION 


Further though moderate improvement has 
taken place in the business situation in New Eng- 
land during recent weeks. The September figure 
of the New England business activity index, cal- 
culated by this bank to measure the general level 
of activity in the leading trades and industries of 
New England, was the highest since the early part 
of 1923. Speaking in general terms, it may be said 
that business in New 
England, so far as vol- 
ume at least is 
cerned, is good. Shoe 
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production has shown 
considerable improve- 
ment in this district in 
the past three months, 
and September output 
was the largest for the 
year to date, and was 
larger than the same 
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awarded in September were approximately equal 
to those of August, and very much larger than at 
this time a year ago. Shipments of merchandise 
by New England railroads reached a new high 
volume for the year late in September. Carload- 
ings have averaged higher than in the corre- 
sponding period a year ago ever since last Janu- 
ary. October was a very good month for retail 
trade. Boston depart- 
ment stores reported 
that their sales during 
the first three weeks of 
the month were 15 per 
cent larger than in the 
first three weeks of 
October last year. Sales 
for the entire month of 
September were also 
above those of the cor- 
responding month a 
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Each month of this year large increases in the instalment trade 
of the Boston department stores have been accompanied by either 


declines or very small increases 


in cash sales, as compared with 


year ago, as a result 
of a large volume 
of charge business. 
Charge sales have been 
relatively better than 
cash sales each month 


larger than in August, 
but was considerably greater than in September 
last year, and closely approached the consump- 
tion of September, 1923. The woolen textile in- 
dustry is not as active as the cotton textile indus- 
try. The consumption of wool by New England 
mills during September was slightly greater than 
in August, but less than in the corresponding 
month of either of the two previous years. In 
spite of the approach of cold weather, the build- 
ing industry remains very active. Contracts 


the corresponding months of last year. 


of this year. Instalment 
sales have shown large increases when compared 
with those of last year, the gain in September, 
for example, amounting to 78 per cent, as shown 
on the accompanying chart. It has been recent- 
ly estimated that the volume of instalment sales 
amounts to approximately 15 per cent of the 
total charge business of the Boston department 
stores. Money rates have strengthened further, 
and the volume of loans made for commercial 
purposes increased sharply in October. 
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MONEY AND BANKING 


There was a further strengthening in money 
rates about the middle of October, thereby ex- 
tending the upward movement which has contin- 
ued virtually without interruption for one year. 
In spite of the marked rise of about 1% per cent 
since the low point reached last year, money 
rates, on the average, remained relatively low. 
Over the past 25 years the average of commercial 
paper rates has been slightly less than five per 
cent, as against the current quotation of 414 to 
$4 per cent. 

MONEY RATES 


Sept. 26, Oct. 24, 


1925 1925 
REA NDONEY 66-5 540 asks graisaw,ou'sie's Boston 5% 5% 
Gomamercial Paper sso s%sice Boston 4% 44 
Bankers’ Acceptances .......... Boston 314 3% 
Year Collateral Loans...... ...Boston 434 434 
Redisecount Rate 6 esiiices cases Boston 3% 3% 
Call Money Renewal....... New York 4% 44 
Commercial Paper ......... New York 4% 436 


The security markets were extremely active 
during October, and the average price of repre- 
sentative industrial securities rose to the highest 
point on record. Bond prices, on the other hand, 
declined slightly, following a rally which began 
in the middle of August and culminated late in 
September. There was a comparatively small 
amount of new financing in the first three weeks 
of October. 

There is a persistent tendency for “commer- 


cial” loans of member banks to increase each year 
























between late summer and the first of November. 
Some, if not all, of this seasonal increase is due 
to extra demands incident to the marketing of 
crops. For example, the New England cotton 
mills are heavy purchasers of raw materials dur- 
ing this period of the year. The seasonal increase 
in “commercial” loans this year has been unusu- 
ally large, and has come about very rapidly. In 
fact, it is the sharpest increase recorded since 
member banks’ reports on these loans were start- 
ed in 1921. 


curred in Boston banks, the aggregate “commer- 


The increase, furthermore, has oc- 


cial” loans to reporting member banks outside of 
Coincident with 
this marked increase in “commercial” loans there 


Boston having actually declined. 


has been a gain of nearly the same amount in net 
demand deposits. This, too, is a seasonal in- 
crease which occurs every year. 

The total volume of all types of loans of New 
I“ngland reporting member banks did not increase 
during the first two weeks of October, the gain 
in “commercial” loans being offset by a decline in 
loans secured by stocks and bonds. Loans se- 
cured by stocks and bonds had been at their high- 
est point on record late in September. 

One of the outstanding features of the reserve 
hank situation in this district is the marked in- 
crease in holdings of acceptances by the reserve 
bank, which has resulted in a doubling of these 
holdings since late in August. The volume of ac- 
ceptances held by the bank at the close of October 
was nearly equal to the peak reached last Decem- 
ber. 
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During the middle and latter part of October money rates The time when a small number of Boston banks are rediscounting 
strengthened slightly, prime commercial paper being quoted at with the Federal Reserve bank naturally occurs during periods 


4% to 4% per cent, as compared with the 4% per cent rate 

which prevailed for two months previously. A slight strengthen- 

ing in bond prices was evident late in October, following the de- 
cline at the first of the month. 


ank of New York and New 
é. 


Sources of data—Federal Reserve 
York “ 


Times. 


when ample funds are available for use, as indicated in this case 

by the low rates on call loans. On the other hand, more banks 

rediscount with the Federal Reserve bank when money rates are 
high or funds are relatively limited. 
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WHOLESALE AND RETAIL TRADE 


Preliminary reports of department store sales 
in New England during October gave a very 
good volume of sales for the first three weeks of 
the month. During that period sales showed an 
increase of 15% over the corresponding period in 
Sales of the Boston de- 
partment stores during the third full week of Oc- 
tober were the largest of any week since the sec- 
ond week of April. Sales for this week in Octo- 
ber have been exceeded only once this year and 
in this case, in April, by only a small margin. 


October of last year. 


SALES CONDITIONS 
Sept.,1925, Jan.thru Sept., 1925, 
compared with 
Sept.,1924 Jan.thru Sept., 1924 


Connecticut Department Stores... + 6.0% +2.8% 
Maine Department Stores ...... Pr 3.3 +0.2 
Massachusetts Department Stores -+ 2.0 +0.6 
Rhode Island Department Stores -+ 8.5 +2.3 
Vermont Department Stores.... -+ 3.6 —2.4 
Boston Department Stores..... + 0.5 0.8 
Boston Women’s Apparel Shops + 5.4 +6.9 
New Haven Department Stores.. + 7.6 +3.2 
Providence Department Stores.. 8.5 +2.3 
N. E. Department Stores....... + 1.9 +0.2 
N. E. Wholesale Grocers...... —11.9 —1.5 
N. E. Wholesale Shoe Concerns + 8.9 8.6 


The Rhode Island and Connecticut department 
stores still continue to report larger increases over 
a year ago than the stores in other sections of 
New England. New Haven and Providence, im- 
portant trading centers of these two states, have 
shared in the large volume of sales received thru- 
out these states. The Boston women’s apparel 
shops have been consistently reporting favorable 
increases over their sales of last year. Up to the 
middle of October the sales of these stores had 
increased during 27 weeks of this year and de- 
creased during only 13 weeks in the weekly com- 
parisons with 192+. Wholesale grocery sales dur- 
ing September were of good volume, but an ex- 
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There has been a steady improvement in New England depart- 

ment store sales since late in the spring. Preliminary reports of 

October sales, covering the first three weeks, were very favorable. 
The lower curve is a three months’ moving average. 


ceptionally large volume of sales during Septem- 
ber of last year caused a seemingly poor showing 
in the decrease of nearly 12 per cent, as shown in 
the table of sales. 


CREDIT CONDITIONS 
Percentage of Total Accounts Outstanding at the First of Sep 





tember Collected During September 

1924 192 
Boston Department Stores... Baers dace. Sanen 43.8 
soston Women’s Apparel Shops ; « Ses 48.2 
New Haven Department Stores..... ere | §2.2 
Providence Department Stores... : - 56.2 52.2 
New England Department Stores.. 48.2 46.0 
N. E. Wholesale Grocery rns ; 71.2 72.4 
N. E. Wholesale Shoe Concerns... Pane et 28.8 


The rates of collections of the wholesale shoe 
and grocery concerns were more satisfactory than 
the department store rates. For a summary of 
the wholesale credit conditions for this year and 
last see the chart at the bottom of this page. 


SALES AND STOCKS BY DEPARTMENTS 


New England Department Stores 











January through September, mpared with January through 
septe 24 
Sales Stocks 
Silk & Velvet Dress Goods. +-12.7% 1.0 
Woolen Dress Goods.. —16.5 + 3.0 
Cotton Dress Goods..... ae : 10.0 8.1 
Silverware & Jewelry.... ecie F — 4.1 +- 1.7 
Men’s Clothing ...... woe 6.0 + 2.5 
Men’s Furt NS 5cv.00.0 ‘ cevine, Seen 7.4 
Nove’ WWEAE noes chee ear + 43 42 
Women’s Ready-to-Wear ...... 10.5 aa 
Misses’ Ready-to-Wear ....... . t- 0.2 0 
Juniors’ & Girls’ Ready-to-Wear . + 9.0 + 6.0 
WWROUEMIOE Sc a wa ehcosinass dian ates 0.2 0 
Women’s & Children’s Gloves.... —14.3 9.7 
Corsets & Brassieres ......... js - 0.3 3.7 
Women’s & Children’s Hosiery... + 2.8 + 1.5 
Knit Underwear, inc. Glove Silk. - + 2.6 1 6.3 
Silk & Muslin Underwear..... Nee? §.2 — 2.1 
Women’s & Children’s Shoes .. : ivory eee —13.5 
PURnitine = .30.04.ds'cceees us + 4.6 ae 


With the exception of silks and velvets, dress 
Youths’ 
apparel, both girls’ and boys’, sold very well, as 


goods sold poorly during September. 


l‘urniture 
and luggage also had large increases over sales 
of September, 1924. 


did men’s clothing and furnishings. 





WHOLESALE CREDIT CONDITIONS 


RATE OF COLLECTIONS COMPARED WITH PREVIOUS YEAR 
1924 1925 
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September both the New England wholesale shoe and 
y concerns reported a favorable rate of collections of their 
ling accounts, a larger proportion of their first-of-the-month 
outstandings September of 





having been collected than during 
either of the two previous years. 
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NEW ENGLAND MARKETS 


Boston:—Manufacturing activity expanding 
gradually. Public employment office reported in- 
creasing demand for workers in October. Build- 
ing industry continues very active. Retail trade 
during first three weeks of October considerably 
better than in same period last year. 

Brockton:—Declining tendency in employment 
and full-time work during September. Shoe fac- 
tories report good business in sport footwear. 
Bank debits during first three weeks of October 
increased over same period of previous month 
and October, 1924. 

Fall River:—Industrial conditions not much 
improved in recent weeks. [:mployment and full- 
timc operations at reporting factories declined 
during September. Print cloth sales continue in 
small! “volume. Building activity decreasing. 

Fitchburg:—Some manufacturing plants still 
on curtailed schedules. No marked surplus of 
labor reported. Decrease in September of pro- 
portion of workers on full time. 

Holyoke:—Relatively small proportion — of 
workers on full time, but gradual increase noted 
since last summer. Volume of bank debits in first 
three weeks of October slightly more than in same 
period of previous month and October last year. 

Lowell:—Improvement reported in business 
conditions during September and October. Tex- 
tile mills expanding operations gradually. In- 
crease of employment and full-time work report- 
ed in September. 

Lynn:—Industrial situation reported good. In- 
crease of employment in manufacturing concerns 
in September. Building industry more active 
than last year. 


r = eS — pemaeicaaags 


a CHECK PAYMENTS N.E. CITIES 
25 COMPARED WITH SAME PERIOD 
| NIN 1924 AND. PREVIOUS 3 YEAR AVERAGE 








0 +10% +20% +3 


| BOSTON 





| BANGOR oud | 
FALL RIVER 

HARTFORD 

HOLYOKE 


LOWELL 


MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 


SPRINGFIELD 





WATERBURY 





WORCESTER 
3% CHANGE FRON 








| 

| 

| 
This chert shows a comparison of the volume of payments by 
check during the first nine months of this year with those during 
the same period of 1924 and during the average of the three 
years from 1922 through 1924. This’ is one means of estimating 
the relative business activity of these New England cities for the 

year to date. 


Manchester:—Improvement noted in textile 
and shoe manufacturing industries during Sep- 
tember and October. Other local industries 
operating on practically full time. 

New Bedford:—Cotton mill situation gradually 
improving. Increase in employment of reporting 
concerns during September. Bank debits in first 
three weeks of October considerably above samc 
period of previous month and October, 1924. 

New Haven:—Business and industrial condi- 
tions good. Public employment office reported 
big demand for workers in September. Retail 
trade in September reported good and consider- 
ably better than in most New England cities. 

Portland:—Small expansion reported in manu- 
facturing lines. Employment conditions improv- 
ing. Income from potato crop reported to be 
higher than for several years past. 

Providence:—General business and industrial 
conditions good. September retail trade consider- 
ably better than in September, 1924. Number of 
workers called for through public employment 
office in September largest since April. 

lVaterbury:—Employment in reporting brass 
concerns increased: during September, and was 
greater than in September, 1924. Bank debits 
considerably greater in first three weeks of Octo- 
ber than in same period of previous month or Oc- 
tober last year. General business and industrial 


conditions good. 


Worcester:—Seasonal expansion of activity 
noted in manufacturing lines during recent weeks. 
Public employment oflice reports gradual increase 
in demand for workers, 


WORKERS CALLED FOR BY EMPLOYERS 
STATE FREE EMPLOYMENT OFFICE 
7 Hina! sp hciad CONNECTICUT | 
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The demand for workers at the New Heaven Replovinent Office 

during this year has corresponded very closely to that of last year. 

In September a considerable increase was reported, and the total 
was approximately equal to the figure for September, 1922. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Building:—During the first three weeks of Oc- 
tober the value of contracts awarded in New Eng- 
land was slightly more than in the corresponding 
weeks of September, and 60 per cent above the 
same period of October, 1924. ‘Total contracts 
awarded during September this year were three 
per cent less than in August, but 56 per cent 
above September last year. 

3uilding costs have advanced slightly in recent 
weeks, increases in both materials and labor hav- 
ing contributed to the upward tendency. 

Carloadings:—Carloadings of merchandise and 
miscellaneous freight of the New England rail- 
roads continue relatively large. The September 
total was the highest monthly figure this year, and 
eight per cent above September, 1924. Total car- 
loadings during September and the first two 
weeks of October throughout the United States 
ran substantially above the figures of 1924. 

Commodity Prices:—Wholesale prices declined 
during the last 10 days of September and the 
first two weeks of October. Later in the month 
prices strengthened, and some indices showed 
small advances in the average of commodity 
prices. Dun’s list of price changes indicated that 
during October there was an unusually irregular 
movement of prices among the various 300 com- 
modities. The prevailing tendency, however, as 
indicated on the accompanying chart, was for 
price declines to continue in the majority. 

Crops:—Keports of crop conditions as of Oc- 
tober 1 indicate further improvement in the im- 
portant New [england crops during the previous 
month. Estimated yields of hay, spring wheat, 
oats, corn, cranberries and tobacco are consider- 
ably above last year’s production and the average 


of the previous five years. The New England 
potato crop is estimated to be about 25 per cent 
below last year’s large production and six per cent 
below the five-year average 

There was an increase of 2,925 farms in New 
England during the period 1920-1925. Massa 
chusetts and Maine contributed largely to the in 
crease. A comparison for the United States and 
for the various New England states follows: 

NUMBER OF FARMS 





Per ( 

1925 1920 Changs 

United States .. : 6,382,608 6,448,343 —1.2% 
New England ....... 159,489 156,564 +1.9 
pe ere ree pea ere meg 50,035 48,227 +-3.7 
New Hampshire . 21, 065 20,523 +2.6 
VESTN occaeenss eee 29,075 —4.4 
Massachusetts .......cc0ce% 33,4 455 32,001 +4.5 
Rhode Island .... 3,911 4,083 —4.2 
Connecticut ...... a alaptveda 23,237 22,655 +2.6 


Employment:—A further small improvement 
was noted in the New England employment situ 
ation in September and the first half of October. 
In some industries, such as confectionery, jewel- 
ry, rubber footwear and goods, fairly large in- 
creases in employment were recorded, due in part 
to seasonal expansion of production. Massachu- 
setts and Rhode Island manufacturing establish- 
ments reported increases of two and three per 
cent respectively in the number employed in Sep- 
tember as compared with August. 

Practically all the public employment offices 
located in important New England industrial cen- 
ters reported substantial increases in the demand 
for workers and in the number of workers placed 
during September. 

Leather :—Business in the local leather market 
in recent weeks, although spotty, has been report- 
ed to be of fair volume. Individual orders con- 
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the advance in wool prices. 
Sources of data—Federal Reserve Bank of New York and “Dun’s 


Review. 
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October prices of corn, oats and cotton were below the quotations 

of the corresponding month last ye Prices of wheat and pota 

toes were above. In general agr tural prices have tended to 
decline during the past few months. 


Source of data—U. S. Department of Agriculture. 
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tinue to be confined to small quantities, in keeping 
with the practice of buying only for immediate 
needs. The lower grades of leather are reported 
to be most in demand. But little change has been 
noted in hide and leather prices since the first of 
September, 

Production of shoes in New England during 
September was five per cent greater than in Au- 
gust and four per cent above the output of Sep- 
tember, 1924. United States production was also 
about five per cent above the previous month and 
seven per cent above September of last year. 


Metals: 


steel trade are an increase of new business going 


Kecent developments in the iron and 


to the manufacturers, a gradual expansion of pro- 
duction, and a tendency for prices to strengthen. 
Late in 





October orders for finished steel were 
reported to be generally in excess of mill output, 
in spite of the relatively high rate of production. 
In the New England markets reports indicated 
that pig iron prices increased slightly during Oc- 
tober, and sales were of good volume. The local 
market in heavy melting steel scrap was also more 
active than during the earlier weeks of the fall. 
The New England structural steel market contin- 
ued active, with a large volume of contracts on 
hand at the mills. 

The New England machine tool industry has 
shown a gradually improving tone so far this 
fall. The increasing price tendency has developed 


of the Department of Agriculture placed the 
probable 1925 cotton crop at 15,200,000 bales. 
Should final production reach this amount, the 
1925 crop will be the largest grown since 1914. 
Immediately following the issuance of the report, 
prices fell sharply, spot quotations going below 21 
cents, the lowest level reached since the summer 
of 1922. 

The New mill — situation 
changed but slightly during September and Octo- 


Knegland cotton 


ber. The increase in consumption during Sep- 
tember was small. Machinery activity showed 
practically no change over the previous month. 
Compared with September last year, cotton con- 
sumption and spindle activity showed substan- 
tial increases. Cotton goods markets have been 
quiet, and during October price weakness devel- 
oped. 

A small but gradual increase in mill activity, 
strengthening prices of raw wool, and an im- 
proved tone in the goods markets featured the 
woolen industry during September and the early 
part of October. 
tember was seven per cent more than in August, 


Wool consumption in Sep- 


but was slightly below the figure of Septem- 
1924, 


showed increased activity. The goods market has 


ber, Practically all types of machinery 
been slightly more active in recent weeks, lower 
prices tending to stimulate business. Encourag- 


ing reports from foreign markets and a moderate 



















greater selling activity in new tools lines. The advance in prices during October have created a 
used tools market has also been increasingly pore confident feeling in the local raw wool mar- 
active. “ , ~ Oe rae ao Ny 
- ket. The demand for fine wools is increasing 
extiles:—The mid-October condition report — slightly. 
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Mill consumption of wool during the 


earlier part of this year 
declined to a greater 


extent in New England than was the case 


in the Middle Atlantic states, but recovery was correspondingly 
more rapid. 
Source of data—U,. S. Department of Commerce. 





Industrial injuries were comparatively few during the depres- 
sion of 1924. Since the early part of this year the number re- 


ported has tended to increase 
Massachusetts Department of Industrial Accidents. 


Source of data 
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SURVEY OF THE PAPER AND PULP INDUSTRY 


The paper and pulp manufacturing industry 
and the paper products industries comprise one 
of the important branches of manufacturing in 
New England. Their importance locally can be 
realized when it is noted that in 1924 Maine’s 
pulpwood consumption was about one-fifth, and 
its production of pulp one-quarter, of the total of 
the country. New Hampshire is also among the 
leading half-dozen states in the consumption of 
pulpwood and in the manufacture of paper pulp. 
Some of the largest manufacturers of paper and 
paper products are located in Massachusetts, and 
among the New England states this state follows 
Maine in the value of its paper and paper prod- 
ucts manufactured. 

The New England paper industry has not been 
subjected in the past year and a half to such vio- 
lent fluctuations in production and employment 
as have occurred in some of the other impor- 
tant New [england industries. The present manu- 
facturing situation is favorable, when compared 
to that of last fall, having shown some improve- 
ment since the summer months. The total pro- 
duction of newsprint for the first nine months of 
1925 was about five per cent greater than for the 
corresponding period of 1924. This increase is 
somewhat greater than would be due to normal 
growth, the ordinary annual increase being esti- 
mated at about 2% cent. Production in- 
creased during the early months of 1925, reach- 
ing a high point in July, and then tended to fall 
off during August. 


per 


Average daily output in Sep- 
tember increased over August, and was approxi- 
mately five per cent greater than in September 
last year. 

Paper products other than newsprint also 
have been manufactured in greater volume during 
1925 than during last year. Production of book 
paper thus far during 1925 has averaged about 
eight per cent above last year, and production of 
paper board and wrapping paper has expanded 
considerably. An increase over last year, amount- 
ing to about 20 per cent, has also been noted in 
the output of fine papers, such as writing, bond 
and ledgers. 

The employment situation in the New England 
paper manufacturing establishments has gradually 
improved during the year. Most of the improve- 
ment, however, has been brought about by the ex- 
pansion of working schedules, rather than by in- 
creasing the number of workers. In Massachu- 
setts, where many establishments manufacturing 


the finer types of paper products are located, em- 
ployment declined during the spring and early 
part of the summer. Since then improvement has 
been slow but gradual. In September, while 
practically no change in total employment was 
recorded over the previous month, full-time work 
showed an increase. 

The market for paper and paper products has 
been fairly strong during the year and business 
has been generally better than during 1924. Total 
shipments of all types of paper of mills located 
throughout the United States during the first 
nine months of the year averaged about seven 
per cent over the figures for the corresponding 
period of 1924. September shipments were only 
slightly below those of March, the high month of 
this year. Mill stocks of finished materials have 
been moderate. A small increase was noted dur- 
ing the past summer, but, with the tendency for 
shipments to increase recently, stocks have again 
declined. September figures showed stocks to be 
only slightly more than in February, when they 
were at the low point to date in 1925. 

The chemical pulp market has been strong in 
recent months. Purchases for next year have 
been made at generally higher prices than those 
prevailing earlier in the year. Newsprint prices 
have been steady during the greater part of this 
year. <A slight strengthening developed last 
spring, but prices weakened during the summer. 
In recent weeks an upward tendency has again 
developed. The market for old paper has been 
quiet during the past year. Prices have not de- 
veloped any notable strength, and in October were 
at about the same level as at the opening of 1925. 
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Old paper prices have in a general way followed the average price 
trend since 1919. Quotations during the past two years have 
varied to only a relatively small extent. 

Sources of data—Federal Reserve Bank of New York and “Dun’s 
view.” 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Production in basic industries and factory employment increased 
in September. Distribution of commodities, both at wholesale and 
at retail, continued in large volume, and the level of prices re- 
mained practically unchanged. 


Production:—The Federal Reserve Board’s index of production 
advanced two per cent in September, notwithstanding the suspen- 
sion of anthracite mining. The volume of output increased con- 
siderably in the iron and steel, bituminous coal and textile in- 
dustries, while the decreases which occurred in some other indus- 
tries were relatively small. Automobile production was larger 
than in August, but continued to reflect the effects of curtailment 
incidental to changes in models. Number of employees on factory 
pay rolls in September was larger than in August in nearly all 
reporting industries. Building contracts awarded during Septem- 
ber did not equal the record level of August, but continued large 
as compared with earlier months. Total contracts awarded during 
the first nine months of this year were nearly as large as for the 
entire year 1924. 

Crop conditions, as reported by the Department of Agriculture, 
showed considerable improvement in September, and the indicated 
vields of cotton, corn, oats, barley and hay were larger than a 
month earlier, while forecasts of wheat and tobacco production 
were slightly smaller. Marketing of crops increased further in 
September, but was smaller than last year. 





Trade :—Wholesale trade was nine per cent larger in September 
than in August, and sales in all lines except dry goods were larger 
than a year ago. Sales of department stores and mail order houses 
showed considerably more than the usual increase in September 
and were larger than a year ago. Stocks of merchandise at de- 
partment stores also increased in September more than usual, and 
at the end of the month were four per cent greater than a year 
azo. Wholesale firms in all leading lines except groceries report- 
ed smaller stocks on September 30 than a month earlier. 

Total and merchandise freight carloadings in September were 
larger than during the same month of any previous year. Coal 
shipments were smaller than in August, owing to the anthracite 
strike, and shipments of coal and of grain products were smaller 
than in September of last year. 


Prices:—The level of wholesale prices, as measured by the in- 
dex of the Bureau of Labor Statistics, declined slightly in Sep- 
tember. Among groups of commodities, grains, woolen goods, and 
furniture showed price declines, while prices of coal and building 
materials advanced. In the first half of October prices of grains, 
wool and rubber increased, while prices of sheep, hogs, sugar and 
cotton declined. 


Bank Credit:—At member banks in leading cities the volume of 
loans, both for commercial purposes and on securities, increased 
further between September 16 and October 14, and at the middle 
of October total loans of these banks were nearly $650,000,000 
larger than at the end of July. During the same period demand 
deposits of these banks increased by about $360,000,000, but were 
below the level of the beginning of the year, while the volume of 
their borrowings at the reserve banks increased by about $200,- 
000,009, to the highest point of the year. 

Total volume of reserve bank credit outstanding was larger in 
October than at any other time during 1925, reflecting increases 
during the two preceding months both in discounts for member 
banks and in acceptances bought in open market. This growth has 
been due primarily to the seasonal increase during the period of 
about $100,000,000 in currency in circulation, and there has also been 
a considerable increase in member bank reserve balances, accom- 
panying a growth in their deposits. 

In October the rates on prime commercial paper were firmer 
and the renewal rate on call loans averaged higher than in Sep- 
tember. 








